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A third millennium challenged by the 
second 
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In the present digital era there are still some two 
hundred factories in continental China producing 
abacus (handheld calculating boards). The New 


Economy failed to end slave work in the north east 
of Brazil. Not to mention such heroic deeds like 
the complete computer mapping of the human 
genome. Nevertheless there are still unmapped 
obstacles left over from the last millennium on the 
surface of our planet - very simple ones - which 
still need to be removed. Obstacles for a world 
wide health which stay hanging around in the 
future. 
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The United Nation have declared March 22 the 
world day of water, April 7 the world health day. 
All these seem good excuses to exchange data, 
studies and discussions about these themes 
making us aware of the global challenges for all 
mankind. Quality of life for human beings could be 
maintained by (1) sufficient availability of all the 
products from medical laboratories. This is 
disputed by the International Chamber of 
Commerce (2) common access to the progress of 
science and new procedures, which are disputed 
by the International Organisation for Intellectual 
Property (3) the conservation of de eco-system is 
in our hands, if public and private funding for 
cleaning up contamination and reduce industrial 
pollution, discussed in the Kyoto protocol. And (4) 
renewing resources facing growing demand for 
food (FAO) and energy (OIE) Before going into a 
battle in 1988 someone wrote, "There is nothing 
more political, than life itself" an allusion to a 
more serious meaning of politics, the importance 
of the public interest. It is so important because it 
effects the matters of life in any community. 
Health and water are on top of the agenda of the 
United Nations, defined at the millennium summit 
meeting, at the summit meeting at Fortaleza, 
Brazil, of the Inter-American Development Bank 
ending March 2002. Therefore fifteen years later 
we can say, "There is nothing more economical 
than life itself". The political, economic, and social 
debates of the last twenty years about the 
development of our future life demonstrate the 
mistakes of the problem definition or the 
predictions of the wise gurus or the analysts, who 
behave like the intellectuals of the century. This 
short synthesis is to look at the failure of the 
following pretended predictions: - In the eighties 
in Europe and USA the intellectuals discussed 
what people could do to spend their leisure time. 
Today we still do not discuss things like, the 
increase of unemployment, McJobs, the lack of 
fulfilling work, migrant workers, the brain drain, 
slave work, and the exploitation of children labour. 


- In the eighties a flood of democratisation swept 
over Latin America and the end of military power 
was announced, the increase’ of — civil 
empowerment and the alternatives, the final 
transitions. Today's talk all over the continent is 
about the ugly image of the political parties and 
the politicians, more accusations of corruption, re- 
elections and long rows of presidents changing 
systems and_ successions (Peru, Ecuador, 
Paraguay, Argentina), creating unstable states, 
which are not able to meet the social demands. 
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- In the nineties polarisation ended, the Berlin wall 
fell, as well as the Soviet Union. This opened a 
debate in the northern hemisphere about the USA 
and her potential for hegemony - without any 
competitors - the "end of history"(Francis 
Fukuyama) when the Cold War ended. Could it 
extend the western democracy and capitalism all 
over the planet? Today we cannot stop talking 
about wars between nationalists (Balkan), tribal 
massacres (Rwanda and Burundi), clash of 
civilisations (Samuel Huntington), war against 
terrorism (Bush versus Bin Laden), one China and 
two systems (Marxist dictatorship with capitalism), 
60 % of the planet are not ruled democratically ... 
history is alive and living. 


- in the nineties in Latin America macro economic 
reforms gained momentum, — deregulation, 
privatisation, open market and integration. This 
opened a commercial progressive mechanism of 
removed trade barriers to open the economies 
(OMC) with the promise of a "Millennium Round" 
in all fields. After the failure of Seattle in 1999, we 
went to Doha, Quatar, where the developing 
countries paraded with strong protectionism which 
they promised to avoid, the topics to give in or 
negotiate were limited to a minimum. The local 
common markets of the Cono Sur behaved like 
local lobbies. The big state owned utility 
companies (telecommunication, water, energy) 
were sold, the countries foreign debt rose, the 
capital influx could not cover the financial gaps 
and the evasion of capital funds caused an 
economical and social crisis. >From France to 
Brazil, governments demanded control over the 
money flow and the Tobin tax (0,7 % of 
reinvestment for development, if the Monterey 
agreement could not guarantee it), on top of that 
at the same time George Soros the greatest 
speculator offered debt release and requested a 
reform of the International Monetary Fund and the 
World Bank (which does not offer debt relase). 


- Around 2000 the New Economy gave the United 
States a big bonanza. It seemed to put the 
alliance of high interior cross income and inflation 
to the grave. The principles of taxing the profit 
were forgotten. The new companies developed 
huge cash flows due to the technology stock hype. 
Good ideas made millionaires - even without 
consumers - all what is needed is good publicity at 
IPO. Today NASDAQ dropped sharply by 250%, 
the successful web sites closed with a slam. 
Multinational companies cut their workforce 
dramatically. Wall Street saw the bulls tremble, 
when independent global auditors covered up 
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losses (Arthur Andersen) to dress up fake balance 
sheets (ENRON). 


The global dimension 


In the 20 years mentioned the conception of the 
World Health Organisation evolved from mere cure 
of diseases to preventive activities to maintain the 
quality of life. This includes food supply, 
education, housing, and environment among other 
ambitious goals to allow and maintain a good 
quality of life. 


Basic health service for all mankind by the year 
2015 was an ambitious postulate by the UNO at 
the millennium summit in 1999, nevertheless 
since then 93 countries are behind schedule: 2 
billion people cannot afford low cost medication 
like penicillin. According to the world council on 
health and development for childhood and 
adolescence in Stockholm, Sweden, supported by 
United Nations International Children Emergency 
Fund (UNICEF): 330 billion US$ would be required 
to stop the spread of infections, which kill 11 
millions of children annually. 


Gro Harlem Brundtlan director general of the WHO 
considers theses numbers’ "terrifying" and 
attributes the dead to "poverty" because most of 
the diseases of poor people can be cured, but - 
despite most of the medications cost less than a 
dollar - the sick cannot afford them or they are 
simply not available to the public. The Global 
Alliance for Vaccination and Immunisation (GAVI) 
documented, that 50% of the children are not 
protected from diphtheria, whooping cough, 
tetanus, polio or measles. 


The principal causes of death in the USA at the 
end of the 20th century are in order of frequency: 
Heart diseases, cancer, ruptures of the cerebral 
vein, lung diseases, accidents, pneumonia, flu, 
diabetes, AIDS, suicide and chronically problems 
of internal glands. On the other hand, hundred 
years earlier, according to the National Centre for 
Health Statistics, reports the TIME magazine in 
the USA the top rank of mortality were held by: 
Pneumonia and flu, tuberculosis, diarrhoea and 
intestinal diseases, heart diseases, cerebral 
haemorrhage, lung diseases, accidents, cancer, 
senility and diphtheria. According to the World 
Health Organisation from 1 January 2001 the 
principal causes of death in developing countries 
are heart diseases (3,82 millions), respiratory 
infections (3,35 millions), embolus (3,24 millions), 
AIDS (2,90 millions), birth defects (2,34 millions), 
lung diseases (2,10 millions), diarrhoea (2,09 
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millions), tuberculosis (1,58 
malaria(1,08 millions). 


millions), 


In a world interconnected by more fast and cheap 
long distance travels due to tourism and more 
commercial exchange of goods these diseases 
become a global challenge. 


| am afraid, that the world leaders and their 
advisors mentioned above simply ignore all this 
clashes with reality. We arrive after hundred years 
of Pan-American Health Organisation in the third 
millennium and we failed to overwhelm the threats 
of diseases - of poverty - of which we still hear the 
promises of their eradication by a better eco- 
system. In fact it has deteriorated due to the lack 
of a mechanism to stop and turn around this 
process. (A mechanism which needs to be 
accepted by the USA and other big polluters). 
With the sanitary and phytosanitary challenge to 
the food supply for mankind which the world-wide 
trade brought about (foot and mouth disease, mad 
cow disease) we have to fight the interests of the 
big tobacco companies, the gene labs - the effects 
of their products are not yet clear - the medical 
and bio-tech labs. By patenting they want to limit 
the access of the scientific community to their 
discoveries and hinder the beneficial use for 
millions of inhabitants on our planet. 


First published Correo Informativo 135 
Contact for this article. Correo Informativo editors 
informativo@attac.org 





Labor’s Enron. Union Officials Profited 
from Shady Stock Deal 


by J ane Slaughter 


It’s “no comment” all over Washington these days, 
as union. presidents wonder if enriching 
themselves as company board members may not 
have been such a hot idea after all. 


Reporters from Business Week and the Wall Street 
Journal broke the story that several union 
presidents who sit on the board of ULLICO, an 
insurance and financial services company, made 
hundreds of thousands of dollars by using inside 
knowledge of imminent changes in the company’s 
stock price. They were encouraged to do so by 
ULLICO’s CEO, Robert Georgine, former head of 
the AFL-CIO’s Building Trades Department. 


A federal grand jury is investigating the case, as is 
the Department of Labor, to discover whether the 
union leaders violated labor law. 
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John Sweeney, who sits on the ULLICO board but 
did not take advantage of the enrichment scheme, 
wrote to Georgine to urge that ULLICO appoint an 
independent counsel to investigate the affair. Two 
weeks later, Georgine had not responded. Most 
ULLICO board members contacted by Labor Notes, 
including both those who did and did not profit 
from the inside knowledge, declined to comment. 
CWA President Morty Bahr said he was backing 
Sweeney’s request for an investigation. 


Matters should come to a head at ULLICO’s board 
and annual meetings, set for early May. 


HOW IT WORKED 


ULLICO was founded in 1925 to provide death 
benefits for union members. It is a privately held 
company, and thus not subject to all the same 
rules as publicly traded corporations. Its stock can 
be bought only by unions or by ULLICO officers or 
directors. 


During the 1990s, ULLICO profited enormously by 
investing in a telecom company called Global 
Crossing—now bankrupt, but once a star. The 
fluctuating profits from Global Crossing caused 
ULLICO’s stock price to skyrocket—and then to 
plunge. 


But ULLICO’s practices allowed both stock 
movements to work to the directors’ benefit. Each 
year on December 31, ULLICO sets its stock price 
for the upcoming year. On December 17, 1999, 
Georgine offered the directors the chance to buy 
4,000 ULLICO shares apiece at the current price of 
$54—although it was already known that (because 
of Global Crossing’s success) the share price 
would rise to $146 two weeks later. The potential 
gain per director: $368,000. Not bad for a 
minute’s work. 


THEY VOTED FOR IT 


When Global Crossing tanked, bringing ULLICO’s 
price down with it, the directors benefited again. 
Before the December 31, 2000 price adjustment, 
ULLICO offered to repurchase some shares. All 
shareholders—including the unions and_ their 
pension funds—could sell a small amount of their 
holdings, but those with fewer than 10,000 
shares—mostly the directors—could dump all of 
theirs. 


The price was cut from $146 to $75. But before 
that happened, directors sold 73,000 of their 
120,000 shares, at $146 apiece. You do the math. 
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Some ULLICO board members took advantage of 
the scheme; others did not. But it was the ULLICO 
board as a whole which approved the scheme that 
allowed some members to reap windfalls. 
According to the WSJ, previously, ULLICO had 
kept its share price at a fixed $25. But in 1997 
ULLICO set up the repurchase plan as a way to 
allow these lucky shareholders to benefit from 
ULLICO’s sudden success. 


Business Week raises the question: by 
participating in this set-up, did union officials fail 
to do right by their members and their members’ 
pensions? The arrangement favored individual 
board members over the unions’ and pension 
funds’ investments. When Georgine wrote to the 
directors with his offer in 1999, he did not let the 
unions in on the proposition. 


Those mentioned by WSJ and Business Week as 
profiting from the scheme are Douglas McCarron 
of the Carpenters, Morty Bahr of CWA, Martin 
Maddaloni of the plumbers union, J ake West, then 
president of the Ironworkers, and William Bernard, 
former head of the Asbestos Workers. 


Two directors cited as not participating are John 
Wilhelm of the hotel workers and Lenore Miller, 
former president of RWDSU. Spokespersons for 
board members Terence O’Sullivan of the Laborers 
and Frank Hanley of the Operating Engineers say 
that they did not participate. 


Other board members, as of last year, are union 
presidents Earl Kruse (Roofers), Frank Hanley 
(Operating Engineers), Vincent Sombrotto (Letter 
Carriers), and Jim LaSala (ATU), and Linda 
Chavez-Thompson of the AFL-CIO. In addition, a 
slew of retired presidents and other officials from 
the building trades, UAW, and GCIU sit on the 
board. 


Extra box: 
Double Standard at AFL-CIO? 


It is ironic that the AFL-CIO, in the wake of the 
Enron scandal, is campaigning to reform the way 
corporations are governed. The AFL-CIO Executive 
Council—which shares members with the ULLICO 
board—has denounced “a system of corporate 
governance that insulates executives and 
corporate insiders while exposing investors, 
workers and the public at large to enormous—and 
frequently unknown—risks.” 
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The Council demands that “Boards should be 
selected from a _ diverse pool of qualified 
candidates, not a narrow group of corporate 
insiders... We have been taking the lead in 
demanding that members of the Enron board 
resign from the two dozen other companies where 
they sit in positions of fiduciary responsibility.” 


If this demand were extended to ULLICO, then 
ULLICO board members would resign as union and 
pension fund officials. 


An AFL-CIO insider told Labor Notes that 
embarrassment over the ULLICO revelations 
would not cause the federation to drop the 
campaign; some concerned officials want to 
reiterate the AFL-CO’s opposition to insider trading 
and enforce “one standard” for all. 


ONE GOLD STANDARD 


For too many top union officials, that “one 
standard” has meant thinking and behaving just 
as corporate executives do, with an eye to 
personal enrichment. “The sudden and spectacular 
collapse of Enron... has exposed the culture of 
greed that permeates most major corporations,” 
said the Executive Council back in February—and 
they could just as easily have been talking about 
the top echelons of many unions. 


The inside-the-Beltway union world is awash in 
high salaries, expense account meals, meetings at 
resorts, union-paid cars, fat pensions. At the 
Teamsters alone, 199 officials make over 
$100,000 a year. When union officials enjoy the 
fruits of their members’ labor so lavishly—and 
legally—it’s normal for them not to notice a little 
ethics-stretching. Apparently for some top union 
officials, as for most rich people, you can never be 
rich enough. 


Unfortunately, living like a corporate executive 
and pursuing funny-money stock deals like a 
corporate executive can’t be divorced from the 
other things union leaders do. Officials this 
removed from their members’ daily lives are all 
the more likely, at the bargaining table, to see 
things the way their corporate counterparts do. 

As one member mad about ULLICO wrote on a 
Carpenters bulletin board, “These people wouldn't 
know a worker unless they tipped one.” 


ACTION 


- Union members should find out about their 
presidents’ involvement in ULLICO. Call 


page 5(5) 


headquarters; demand to know. Pass a resolution 
at your local union meeting to have your local 
president call. Use regional meetings and 
conventions to put the heat on. 


- ULLICO—in which so many workers’ pension 
funds are  invested—should undertake a 
thoroughgoing reform of its practices, to return 
the company to its original mission of providing 
for workers. The company should stop hiding 
behind the shield of its privately-held status and 
create an open structure that is transparent to 
union members. 


- CEO Georgine, who some say made at least $5 
million personally, should appoint an independent 
counsel to make a scrupulous investigation—and 
then resign. 


- The union leaders caught with their hands in the 
till—and those who approved the robbery—should 
donate their winnings to their members’ pension 
funds—and then resign as well. 


—J ane Slaughter 


Contact for this article. Marsha Niemeijer 
marsha@labornotes.org Published in collaboration 
with Labor Notes. ‘Labor Notes' is a monthly 
magazine based in Detroit, USA. We are 
committed to reforming and revitalizing the labor 
movement. We report news about the labor 
movement that you won't find anywhere else. 
News about grassroots labor activity, innovative 
organizing tactics, international labor struggles, 
immigrant workers, and problems that some union 
leaders would rather keep quiet. Subscribe and 
receive a copy of ‘Labor Notes' in your mailbox! 
Subscription information can be found at our 
website at www. labornotes.org 








Enron and Arthur Andersen are not 
aberrations 


By Russell Mokhiber and Robert Weissman 


The latest evidence that Enron and Arthur 
Andersen are not aberrations comes’ from 
Australia. 


There, a judge has concluded that British 
American Tobacco (BAT) has engaged in a 
massive document-destruction scheme 
intentionally designed to thwart smokers or former 
smokers from bringing suit against the company. 
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The judge found the document destruction to be 
so serious that he directed a verdict for the 
plaintiff in the case before him, a 51-year-old 
Australian woman named Rolah Ann McCabe, 
without permitting BAT to mount a defense. 


In a 133-page decision issued in March but just 
recently made public, Judge Geoffrey Eames 
details an elaborate, carefully considered, 
company-wide document-destruction scheme 


"The predominant purpose of the document 
destruction," the judge found, "was the denial to 
plaintiffs of information which was likely to be of 
importance in proving their case, in particular, 
proving the state of knowledge of the defendant of 
the health risks of smoking, the addictive qualities 
of cigarettes and the response of the defendant to 
such knowledge." 


The company was a defendant in various lawsuits 
from 1990 until 1998, during which time 
shredding may have stopped, though the judge 
expresses skepticism about this claim. 


In February 1996, Phyllis Cremona brought suit 
against BAT in Australian courts. In the course of 
the discovery phase of that litigation, BAT's 
subsidiary identified 30,000 documents as possibly 
relevant to the proceeding. With a few exceptions, 
BAT scanned all of the documents, creating 
electronic versions. Company lawyers also indexed 
and summarized virtually all of the documents. 
The lawyers rated each document on a scale of 
one to five, according to how damaging each was 
likely to be to the company in litigation. A rating 
of five meant the document was a "Knockout" 
against the company, a rating of one a "knockout" 
for BAT. 


Only about 200 of the documents were requested 
by the plaintiff in the Cremona case. 


When the Cremona case ended and with no 
pending litigation, BAT's chief counsel told an 
associate, "now is a good opportunity to dispose 
of documents if we no longer need to keep them. 
That should be done outside the legal 
department." 


Thousands of the 30,000 documents were then 
destroyed. Also destroyed were the electronic 
versions of the documents, the summaries, indices 
and ratings. 


"The decision to destroy all such lists and 
records," the judge concluded, "can only have 


page 6(6) 


been a _ deliberate tactic designed to hide 
information as to what was destroyed." 


In 2001, the McCabe litigation commenced. In the 
course of discovery, the plaintiff's lawyers 
requested a range of materials which it appears 
would have included many of the documents in 
the Cremona database, but were destroyed after 
that case's completion. 


Rather than acknowledge the destruction of the 
documents, however, BAT lawyers engaged in a 
series of obfuscations and delaying tactics. The 
judge found that the BAT lawyers misled both the 
court and the plaintiff's lawyers, though eventually 
through persistent questioning the document- 
destruction scheme was revealed. 


BAT defended, and continues to defend, the 
shredding on the grounds that the company was 
not obligated to hold on to documents that may be 
useful to an opposing party in some future 
litigation. With no litigation pending after the 
Cremona case, document destruction was proper, 
the company claims. 


But the judge stated that while corporations are 
not obligated to store documents indefinitely, they 
are not free to destroy them in anticipation of 
future litigation. In BAT's case, the company and 
its lawyers viewed future litigation as a "virtual 
certainty," the judge held. "At all times those who 
took the decisions about the implementation of 
the policy regarded future proceedings to be not 
merely likely, but to be a near certainty," J udge 
Eames wrote. "It was that certainty which meant 
that any opportunity to destroy documents which 
arose by virtue of the elimination of current 
proceedings was to be seized upon." 


The judge concluded that the exact prejudicial 
effect to McCabe was unknowable -- since "the 
prejudice to the plaintiff might be immense by 
virtue of the deliberate destruction of one 
document, which might have been decisive in her 
case" -- but potentially extreme. Accordingly, the 
judge issued a ruling in favor of McCabe, without 
permitting BAT to mount a defense. 


A jury issued an award of more than $350,000. 
With their client likely to die at any time, McCabe's 
lawyers had agreed before trial that no punitive 
damages would be sought, in order to expedite 
the trial. 


BAT has said it will appeal the judge's decision. 
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The potential implication of the decision is 
enormous. While Judge Eames' decision will have 
no binding effect in future cases, other judges, 
confronted with the same evidentiary problems as 
in the McCabe case, are likely to consider 
following Eames' example. BAT may find itself in 
Australia facing the flood of litigation it long 
feared, but without the ability to defend itself. 


The decision also has potential implications in the 
United States, especially because Judge Eames’ 
findings are that U.S. lawyers for BAT -- both 
company counsel and the Kansas City tobacco firm 
of Shook Hardy and Bacon -- played a critical role 
in directing the document destruction. 


Move over Ken Lay, Jeffrey Skilling and David 
Duncan of Arthur Andersen. You have company. 


Contact for this article. Russell Mokhiber is editor 
of the Washington, D.C.-based Corporate Crime 
Reporter. Robert Weissman is editor of the 
Washington, D.C.-based Multinational Monitor, 
http://www.multinationalmonitor.org. They are 
co-authors of Corporate Predators: The Hunt for 
MegaProfits and the Attack on Democracy 
(Monroe, Maine: Common Courage Press, 1999; 
http: // www. corporatepredators. org). 





What's Wrong With the Oxfam Trade 
Campaign 


Walden Bello. Executive Director of Focus on the 
Global South 


Oxfam International recently launched a global 
campaign to promote wider access for developing 
country products in northern markets. 


| have a lot of respect for Oxfam, and | do agree 
with many things in the Oxfam report, but | feel 
that it provides the wrong focus and wrong 
direction for the movement against corporate- 
driven globalization during this critical period. 


First of all, the focus on market access misleads 
people into believing that it is access to the 
markets of the North that is the central need and 
central problem of the global trading system. Far 
from it. The central problem is the paradigm of 
free trade that the World Trade Organization is 
relentlessly imposing on the global trading 
system. Reduced market access for Southern 
products and agricultural subsidies do pose 
problems for the Southern economies, but far 
more destructive are the measures’ of 
indisciminate liberalization of trade--in industry, 
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services, and _ agriculture--that the WTO is 
pushing. The so-called new issues--or efforts by 
the WTO to liberalize and gain control over 
investment, competition policy, government 
procurement, and_ trade facilitation--are the 
cutting edge of the current WTO drive to put free 
trade uber alles, as Ralph Nader says, and 
opposition to them should be the main thrust of 
international civil society. 


Second, the market access focus does, as Food 
First noted in its response to the Oxfam Report, 
promote the paradigm of export-oriented growth, 
since it is monopolistic export agricultural 
interests that will be the main beneficiaries of 
greater agricultural market access to northern 
markets. Even in the case of staple foods like rice 
and corn, it is not small farmers that benefit but 
big middlemen. A focus on market access for 
agricultural products from the South in the North 
will also increase pressures on developing 
countries to open up their markets as the quid pro 
quo for the accelerated opening of markets in the 
North. Thus, this strategy simply undermines the 
effort of many = small-holder-based agrarian 
movements in the South to reorient production 
from export agriculture based on big landed and 
corporate interests to small-farmer based 
production systems producing principally for the 
local market and protected by tariffs and quotas 
from unfair competition by subsidized products 
dumped by the Northern countries. 


To be fair, Oxfam does say it is concerned about 
the future of smallholder-based agrarian systems 
in its report, and | do believe it sincerely is. 
However, the thrust of its campaign on market 
access in the North undermines this concern. 


Market access as a central thrust in the effort to 
reform the world trading system is not being 
pushed by any developing country or developing 
country grouping. As far as | know, it is mainly 
being pushed by the Cairns Group, and within the 
Cairns Group by the trio of Australia, New 
Zealand, and Argentina. Indeed, leading officials 
in both the Philippines and Indonesia, are now 
talking about taking their countries out of the 
Cairns Group, partly because they feel that the 
agenda has been hijacked by those members 
obsessed with the market access issue. It is 
incongruous that Oxfam has emerged as a civil 
society advocate for the Cairns Group position. 


The Washington Post has suggested that Oxfam's 
market access focus indicates that Oxfam has 
joined the free market camp. We not agree. At the 
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same time, the Post's misperception is perfectly 
understandable given the Oxfam focus on market 
access as the evil to be flayed. 


The problem we face is a comprehensive one--a 
determined effort to impose a neo-liberal trading 
order by an organization that is unrepresentative, 
undemocratic, non-transparent, and dominated by 
the trading superpowers. Supporting the efforts of 
developing country governments and civil society 
movements to stop this steamroller by bringing up 
the implementation agenda, exposing’ the 
decision-making structure, supporting food 
sovereignty, and stopping the extension of WTO 
jurisdiction over the new issues should be the 
content and thrust of a campaign by international 
civil society groups. To its credit, the South- North 
"Our World Is Not For Sale Campaign" has 
adopted this stance. | would recommend that 
Oxfam take the same route. 


It is also unfortunate that in its report, Oxfam 
branded a large sector of the movement against 
corporate-driven globalization as "globaphobes." 
This sort of name-calling is not helpful. In fact, it 
has been the so-called "globaphobes" that have 
created the dynamic movement that has shaken 
the international financial and trade institutions 
and forced them to listen to the views of 
organizations like Oxfam. It would be nice if 
Oxfam acknowledged this instead of promoting 
caricatures of others in the movement against 
corporate- driven globalization. 


| am sorry to have to differ publicly with Oxfam on 
this issue, especially since | have a great deal of 
respect for its humanitarian and development 
work. But it is only via debate and dialogue among 
partners and allies that we can chart a solid path 
forward. 


First published in Focus-on-Trade, a_ regular 
electronic bulletin providing updates and analysis 
of trends in regional and world trade and finance, 
with an emphasis on analysis of these trends from 
an integrative, interdisciplinary viewpoint that is 
sensitive not only to economic issues, but also to 
ecological, political, gender and social issues. Your 
contributions and comments are welcome. Please 
contact us c/o CUSRI, Wisit Prachuabmoh 
Building, Chulalongkorn University, Bangkok 
10330 Thailand. Tel: (66 2) 218 7363/7364/7365, 
Fax: (66 2) 255 9976, E-Mail: 
admin@focusweb.org Website: 
http: //focusweb.org. Focus on the Global South is 
an autonomous programme of policy research and 
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action of the Chulalongkorn University Social 
Research Institute (CUSRI) based in Bangkok. 


Le Pen is Chief Beneficiary of Corporate 
Globalisation 


By John Bunzl - Founder’ and_ Director 
International Simultaneous Policy Organisation 
(ISPO) 


The rise of the far-right across Europe and 
elsewhere, of which Le Pen is but the latest and 
most high-profile example, has met with a 
predictable barrage of outrage and political hand- 
wringing amongst Europe’s mainstream 
politicians. Tony Blair describes the policies of Le 
Pen’s Front National as "repellent" while Jacques 
Chirac refuses a TV debate with Le Pen on the 
grounds that "Faced with the hatred and 
intolerance [of Mr. Le Pen], no arrangement is 
possible, there is no compromise and there is no 
possible debate". Blair went on to declare that it is 
"vitally important that people who believe in 
democracy, who loathe those policies of racism 
and narrow-minded nationalism fight it at every 
level". And so politicians once again implore 
citizens to stop shunning the polling stations and 
to play a more active part in politics. 


Well, if Blair is true to his word, he'll no doubt be 
asking himself why many ordinary people in and 
outside France are concerned with rising crime 
and immigration; why they feel so threatened and 
why mainstream politicians seem incapable of 
offering solutions? If, as we are led to believe, 
support for Le Pen largely represents merely a 
"protest vote", that can only be because 
mainstream political parties in France and 
elsewhere are failing to adequately represent the 
poor, the unemployed, the threatened and the 
marginalised. And since this phenomenon is 
occurring not just in France, but across Europe 
and even further afield, it cannot simply be put 
down to some quirk or inadequacy of the French 
electoral system or to those of other countries. 
Furthermore, voter apathy which is said to have 
contributed to Le Pen’s success, is equally a 
phenomenon which reaches well beyond French 
and European borders. But good news is at hand 
for our politicians if they will only look to see it! 
For there is an inextricable link between "voter 
apathy", the concerns of the marginalised who 
protest by seeking ‘simple’ far-right solutions, and 
those on the left who protest in the streets of 
Seattle, Genoa and elsewhere. Why? Quite simply 
because those sections of society are no longer 
represented since genuine democracy can no 
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longer be said to exist. In short, they have been 
disenfranchised. 


Now politicians - and perhaps many readers - 
might at first find such a statement ridiculous. 
After all, we have elections, don’t we? Indeed we 
do. And they’re free and fair, aren’t they? Indeed 
they are. But does that necessarily mean we have 
‘democracy’? For democracy surely implies not 
just the mechanics of free and fair elections but 
the ability of different political parties to choose 
and, if elected, to implement their freely chosen 
manifestos. On the face of it, this may appear to 
be the case. But we need to look a little deeper to 
uncover some of the reasons for the protests of 
both the left in Genoa, Gothenburg and Davos 
who decry corporate globalisation and of the poor, 
unemployed and marginalised who are apt to be 
taken in by the facile, manipulative and racist 
rhetoric of those such as Le Pen. So what can 
possibly underlie these twin forms of protest and 
the scourge of voter apathy when the mechanics 
of democracy seem, by all accounts, to be in good 
working order? 


Anti-Democratic Global Competition 


The answer is because today’s competitive global 
economy subtly yet effectively reduces the span of 
feasible policy options open to political parties 
once they come to govern. Today we live in a 
global and largely borderless economy where 
capital and transnational corporations freely move 
wherever profits are highest, costs lowest and 
where governments live in fear of the ‘reaction’ of 
global markets. No government, whatever party 
may be in power, can now impose significantly 
higher taxes or regulations on corporations for 
fear of them moving employment elsewhere. 
Similarly, governments seeking to impose 
protective environmental or labour legislation or 
higher taxes on corporations to help the 
unemployed or under-privileged in society would 
be seen by global financial markets as 
‘uncompetitive’, prompting instant punishment 
through devaluation, capital flight, inflation and 
unemployment. Even the mere mooting of such 
policies would cause the computers of market 
traders to instantly move capital to some other 
economy offering an environment ‘more conducive 
to business needs’. 


Democracy presupposes that political parties can 
freely represent and implement policies which 
reflect a wide diversity of public opinion and 
consequently a wide range of feasible measures 
covering the entire political spectrum. But globally 
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competitive markets now represent a sinister and 
significant anti-democratic force which squeezes 
the feasible policy parameters to what has now 
become a highly restricted, business-friendly band 
which excludes all those restorative policies 
traditionally espoused by the political Left and the 
marginalised to balance social and environmental 
concerns against those of business. The free 
movement of capital and corporations thus forces 
nation states into competition with one another to 
maintain inward investment and so protect jobs. 
But in their quest to maintain their ‘international 
competitiveness’, they must progressively down- 
level social and environmental protection, increase 
privatisation, cut public services, compete in 
lowering taxes and so on to maintain an economic 
environment ‘conducive to business needs’. All of 
this translates into a deteriorating environment, a 
rapidly expanding gulf between rich and poor, an 
unraveling of social cohesion and, as Le Pen’s 
success once again demonstrates, a tendency - 
albeit wholly misguided - for under-privileged 
sections of society to resort to far-right political 
parties. While the French stand bewildered at the 
rise of Le Pen, the English cannot rest easy with 
the memory of riots in northern English cities still 
fresh in their minds. And neither can millions in 
other countries across the world who likewise 
witness the unmistakable rise of the far-right. 


So at a time when the gap between rich and poor 
is at its greatest, when job security is at its 
weakest and when centre-left governments 
around the world should consequently be at the 
peak of their effectiveness in responding fully to 
the concerns of the poor and marginalised, the 
competition induced by the free movement of 
capital and corporations systematically prevents 
them from implementing the necessary policies of 
wealth re-distribution and higher social and 
environmental protection. As such, it should not 
surprise us that traditional centre-left parties 
around the world such as Old Labour, having been 
forced to abandon these traditional policies, have 
consequently re-positioned themselves - under the 
cover of ‘Third Way’ or other appropriate spin - 
more towards the right: just where the 
competitive dictates of global markets determine 
that they or any other party seeking power must 
be. Blair, Schroder and other mainstream 
politicians, rather like poorly-disguised 
transvestite parodies of Mrs. Thatcher, thus tout 
much the same business and market-oriented 
policies while France’s left-wing political parties, 
faced with Le Pen, are left in the embarrassingly 
comical position of having to call on voters to vote 
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for their erstwhile centre-right enemy, Jacques 
Chirac. 


Globally mobile capital spotlights the Far-Right 


It is as if democracy could be portrayed as a 
theatre stage with politicians and their parties as 
the actors spread across the stage from left to 
right. In genuine democratic conditions, the 
spotlights would light the entire stage giving the 
audience (i.e. the electorate) a clear and 
illuminated view or choice across the entire 
political spectrum. But the fierce competition 
between nation states engendered by globally 
mobile capital and corporations has interfered with 
the lighting system such that only the right half of 
the stage remains illuminated leaving the left in 
total darkness and its actors invisible. Both the 
actors finding themselves shrouded in darkness 
and the electorate seeing a restricted stage thus 
unwittingly and automatically shift their stance or 
gaze towards the illuminated area of the stage on 
the right. Whilst the shift of traditional left-of- 
centre parties towards the right is usually seen 
merely as a function of party-political expediency, 
we should be aware of the underlying anti- 
democratic forces at work. As such, both those 
voters to the left of centre and the poor and 
unemployed who see their livelihoods under threat 
are today effectively deprived of political 
expression and of their democratic rights. So is it 
any wonder they take to the streets or to the Le 
Pens of this world in protest? And is it any wonder 
voters shun the ballot box in droves when global 
competition dictates that which ever party we vote 
for, the policies delivered inevitably end up being 
the same market and corporate-friendly measures 
merely ‘spun’ in different clothing? That politicians 
implore citizens to defend democracy when it was 
politicians themselves who hollowed it out by 
effectively surrendering it to the demands of 
globally mobile capital is surely the height of 
hypocrisy. If anyone is to blame for the rise of the 
far-right, it is our mainstream politicians: Blair, 
Jospin, Schroder and their ilk who continue to de- 
regulate global markets; and Reagan, Thatcher 
and Clinton before them. Indeed, it is surely high 
time people spoke out and told our blind 
politicians that their so-called "democracy" has 
become little more than a market and corporate- 
dominated pseudo-democracy; one in which 
politicians have become but the  pseudo- 
democratic puppets of globally mobile capital; the 
pawns in a game of destructive global competition 
which no nation can win and, as growing global 
problems such as global warming and the rise of 
the far-right show, we are all likely to lose. 
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Escaping the Vicious Circle 


If politicians want to halt and reverse the rise of 
the far-right and wish to lead us once again 
according to genuine democratic principles, they 
must stop spinning and start co-operating with 
one another to expose and disarm the anti- 
democratic forces of transnational capital and 
corporations and the’ intense _ international 
economic competition their free movement has set 
in train; a vicious circle of destructive competition 
which prevents politicians from implementing the 
urgent measures needed to solve mounting global 
and local problems. Politicians must therefore co- 
operate to re-impose capital controls and higher 
taxes and environmental standards — on 
corporations. They must co-operate to use the 
revenues raised to fund debt-free sustainable 
development and higher social and environmental 
standards in the South as well as to help the poor 
and socially excluded in the North. They must 
cancel Third-World debt and co-operate to raise 
taxes on currency speculators and impose the 
necessary restraints on their industries to reduce 
emissions. They must co-operate to ensure mutual 
security for all the world’s nations and so remove 
the massive waste of the bulk of military 
spending. They must use the savings to help the 
Third World out of poverty and so arrest rampant 
population growth, the spread of Aids and other 
deadly diseases. In so doing, they will equally 
remove the need for migration and so stem the 
flow of asylum seekers. That way they will 
assuredly and successfully kill three birds with one 
stone by removing the grievances of both anti- 
corporate globalisation protestors and of those 
who protest by voting for the _ far-right. 
Furthermore, they'll succeed in restoring genuine 
democracy and so bring peoples all over the world 
back to the ballot box. 


But in a globally competitive world, how are our 
leaders to achieve such goals? How can they fulfil 
their proper roles to lead the world from 
destructive competition to fruitful co-operation in 
which the good of each nation is contained in the 
good of all? What basis for co-operation could be 
found which provides the necessary means of 
delivering those objectives without risking the 
dangers of capital or corporate flight? Radically 
innovative yet practical ideas are now surfacing 
which show how politicians, the growing body of 
civil society activists, the socially excluded and 
apathetic voters can all begin to find answers to 
these questions. One such proposal is expressed 
in the initials 'SP' -- the Simultaneous Policy -- a 
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new and achievable way of removing the barriers 
of fear and destructive competition which today 
prevent us all from finding solutions. 


Contact for this article. International Simultaneous 
Policy Organisation (ISPO) P.O. Box 26547, 
London SE3 7YT, UK. Simultaneous Policy 
Campaign Website: http://www.simpol.org E-Mail: 
info@simpol.org 





A Shift in Police Attitudes? 
By Kate Showers 


The  anti-corporate globalization movement 
criminalization is a problem in the US. At certain 
levels of government it has intensified since Sept 
11. But | think that there has also been a positive 
shift in the attitude of the public and of local 
police. Certainly the press is more educated. 
Enron has been a great help to us. 


Most of all, the US Constitution guarantees the 
rights of public assembly and free speech. There 
are lines that the authorities cannot cross, and if 
they do, they will have legal proceedings brought 
against them. (If nothing else, this is an expensive 
exercise, and their budgets are finite). 


Because of these legal rights, demonstrators have 
a basic structure from which to operate. At every 
demonstration since (and including) Seattle, there 
have been members of the Laywers Guild 
observing police-citizen interactions, and the 
American Civil Liberties UNion (ACLU) available as 
advocates. 


With each demonstration the legal support 
structures have become more sophisticated. 
Affinity groups all have lawyers on call. 


As in Europe, before each demonstration 
negotiations with the police detail acceptable and 
unacceptable behavior. Lawyers have been able to 
obtain injunctions to stop the police from erecting 
barriers (In Los Angeles the police were forced to 
allow demonstrators close to the convention 
center), and using certain equipment. 


| am not sure that these protections exist in 
Europe. They certainly do not in Canada. 


After Seattle and Before Sept 11, in general, 
municipal police forces and federal military 
agencies worked to stop all protests, or at least 
arrest aS many as possible. Puppets were called 
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weapons and were confiscated and banned, 
convergence centers were raided and closed. 


After Sept 11: 


The Bush administration asserted that any dissent 
was unpatriotic. This campaign was not 
successful. Dissent was muted most by public 
sentiment (fear expressed as anger), but now is 
growing. Attempts to criminalize dissent ran into 
the US Constitution. 


The big Sept. World Bank protest was cancelled, a 
combination of police phobia and national anxiety 
(and fear of what a hysterical DC police and 
military might do). 


The WEF Demonstration, NYC was_ very 
interesting. The police did not have a uniform aura 
of defensiveness. As long as people obeyed pre- 
agreed upon rules, stuck exactly to the permitted 
routes and scheduled time, there was no problem. 


It was agreed by all demonstrators that NYC had 
had enough trauma, and this should be a 
celebration, a carnival. 


The police insisted on no masks (involking a 19th 
century law created against striking workers), and 
no sticks of any kind. But there seemed to be a 
general feeling among authorities that Americans 
marching in the streets was NOT a threat. Just a 
traffic management problem. 


The police did not ban backpacks or puppets, just 
wooden structures. So the puppets came made of 
card board tubing. 


This was also just after the Enron collapse, and it 
seemed that many of the police actually agreed 
with us. We received smiles and good wishes, and 
expressions of outrage and disgust at corporate 
greed. (There were also the standard hostile 
policemen, but this was just authoritarian 
individuals, not a group hysteria of violence). 


Washington DC - last weekend. 


Advance negotiations were sticky because some of 
the police were simply obstinate authoritatirans. 
But finally they accepted that a peace march was 
unlikely to be violent. Some of the policemen 
seemed tense and ready for problems near the 
World Bank building gathering point, but by the 
end of the march near the capitol police were 
friendly and smiling. 
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As a participant, | can say that the WEF and 
recent Peace/solidarity/anti-IFl marches were less 
confrontational than pre-Sept 11. Federal rhetoric 
is calming down, as they have been challenged in 
court and in the Senate. There are legal limits to 
extremism in this country, and a history of using 
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them. It may take time while emotions and public 
hysteria is riled up, but there are appeals. 


Contact for this article. Kater Showers 
kshowers@earthlink.net 








If you are interested in one of these rendezvous please click on http://attac.org/indexen/ See 


“ATTAC In the World” then “Meeting ATTAC” 


-- Wednesday 1 
AUSTRIA : Grobraming 
BELGIQUE BELGIE: Liege 
DANMARK : Aalborg 


FRANCE: La Rochette - Paris - Gerardmer - Brive - Strasbourg - Woippy - Grenoble - Rennes 


SVERIGE : Stockholm 


-- Thursday 2 
AUSTRIA : Wien 
DANMARK : Aalborg 


FRANCE: Bourges - Pamiers - Paris 12 - Strasbourg - Voiron - Rennes 


HELLAS : Athen 


-- Friday 3 
AUSTRIA : St Polten 
FRANCE: Chinon - Paris 12 - Orleans 


-- Saturday 4 
AUSTRIA : St Polten - Unversitat Wien 


FRANCE: Paris 14 - Paris 12 - Metz - Villeneuve sur Lot 


-- Monday 6 

AUSTRIA: Wien - Innsbruck 
BELGIQUE BELGIE: Liege 
DANMARK: Norrebro 


FRANCE: Saint Nazaire - Bagnols - Trappes - Vierzon - Vendome - Strasbourg - Grenoble 


NORGE : Oslo 
SVERIGE : Stockholm 


-- Tuesday 7 

DANMARK: Aalborg 

FRANCE: Nantes - Ales - Saint Die - Louviers 
SVERIGE : Goteborg 


-- Wednesday 8 

DANMARK: Albertslund 

ESPANA: Malaga - Madrid (Universidad) 
FRANCE: Nantes - Evreux - St Jean de la Ruelle 


